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In any federally-declared disaster area:

~ No gain is recognized on any insurance proceeds recejved for "unscheduled" personal property that was part of the
contents of a main home,

Payments for the home and any scheduled property are treated as one payment. Any of this money used to replace any
type of replacement property is not a recognized gain,

Disaster relief payments or assistance do not reduce the casualty loss unless they replace lost or destroye\d property.

’ . . \
Disaster unemployment payments are unemployment income and are taxable. '

Post-disaster grants are generally not included in income,
However, do not include as casualty losses any amounts covered by the grant payments.

.Taxpayers have the option to claim disaster-related casualty losses for either the year of occurrence or the prior year, '

Taxpayers should put the assigned Disaster Designation in red ink at the top of their tax
forms.

Taxpayers should include in income:

Temporary living payments from insurance that are in excess of the actual increase in temporary expenses,
The excess goes on line 21 of Form 1040 "

Casualty losses are generally deductible in the year the casualty occurred,

Affected taxpayers in a Federal Disaster Area have the option of claiming disaster-related casualty losses on their federal
income tax return either in the tax year the casualty occurred or the immediate preceding tax year.

Depending on when the disasteroccurred,'claiming the loss on an original or amended return for last year may get the
taxpayer an earlier refund. But, waiting to claim the loss on this year
depending on other income factors,

3/09) Q: A taxpayer affected by a disaster timely filed a federal income tax return for the taxable year the
isaster occurred and did not claim a casualty loss deduction on that return.

Vlay the taxpayer wait until a later year and amend the original return to claim a casualty loss deduction reduced by
1surance and other reimbursements received in subsequent years?

: A taxpayer may claim a casualty loss deduction for the first time on an amended original return as long as the
nended return is timely filed.
hat casualty loss must be reduced by insurance and other reimbursements.

the tax year it is received, to the extent the casualty loss deduction reduced the taxpayer
hich the taxpayer reported the casualty loss deduction.

€ pages 5-7 of Publication 547, Casualties, Disasters, and Thefts, in the section entitled “Insurance and Other "'/ / -
imbursements.”



